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RANHILL BERHAD (430537-K)

INTERIM REPORT FOR THE FINANCIAL YEAR ENDED 30 JUNE 2004


EXPLANATORY NOTES 
1.
ACCOUNTING POLICIES 


The quarterly financial statements have been prepared in accordance with MASB Standard 26 - Interim Financial Reporting and Appendix 9B of the Bursa Malaysia Securities Berhad (formerly known as Malaysian Securities Exchange Berhad)(“Bursa Malaysia”) Listing Requirements, and should be read in conjunction with the Ranhill Berhad Group’s (“the Group”) financial statements for the year ended 30 June 2003.

The accounting policies and presentation adopted for the quarterly financial report are consistent with those adopted for the annual financial statements for the year ended 30 June 2003, except for the presentation of segmental reporting (note 8 below). 

Previously, segment gross profit and segment expenses were presented to reflect external transactions only. Commencing from this quarter, the segment revenue, segment income and segment expenses are determined before intra-group transactions are eliminated as part of the consolidation process, except to the extent that such intra-group transactions are between group enterprises within a single segment. This change in presentation is to comply with the requirement of paragraph 25 of MASB 22 – Segment Reporting. For the purpose of comparison, the comparative figures have also been restated.

2.
QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The audit opinion on the preceding annual financial statements was not qualified.

3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS

The business operations of the Group were not materially affected by seasonal or cyclical fluctuations, during the quarter under review.

4.
NATURE AND AMOUNT OF ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME, OR CASH FLOWS THAT ARE UNUSUAL BECAUSE OF THEIR NATURE, SIZE, OR INCIDENCE
There were no unusual items. 

5.
NATURE AND AMOUNT OF CHANGES IN ESTIMATES OF AMOUNTS REPORTED IN PRIOR INTERIM PERIODS OF THE CURRENT FINANCIAL YEAR, WHICH GIVE A MATERIAL EFFECT IN THE CURRENT INTERIM PERIOD


There were no material changes in estimates of amounts reported in prior interim periods of the current financial year which give a material effect in the current interim period.

6.
ISSUANCES, CANCELLATIONS, REPURCHASES, RESALE AND REPAYMENT OF DEBT AND EQUITY SECURITIES 

During the current quarter and the financial year to-date, Ranhill Berhad (“Ranhill”) issued the following Murabahah Medium Term Notes (“MMTN”) and Murabahah Commercial Papers (“MCP”) out of its RM300,000,000 MMTN/MCP Programme:

Date
Transaction
Purpose
MMTN
MCP




RM’000
RM’000







1/07/03
Balance b/f

50,000
50,000







29/12/03
Issuance
Part finance the acquisitions of equity

  Interest and CULS in Powertron

  Resources Sdn Bhd (“PRSB”) and

  Penjanaan EPE-Time Sdn Bhd

  (“PET”) (see note 11(b) below)
40,000
-







29/12/03
Issuance
Working capital requirements
-
10,000







29/01/04
Issuance
Refinance MCP with MMTN
10,000
(10,000)







18/03/04
Issuance
Part finance the subscription of Ranhill Power Berhad (formerly known as EPE Power Corporation Berhad) (“Ranhill Power”) Rights Issue
50,000
-








30/06/04
Balance c/f


150,000
50,000








The RM50,000,000 MCP as at 1 July 2003 has been rolled over via redemption and new issuance of MCP on 2 January 2004, 4 February 2004 and 5 May 2004.

There were no other issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter and the financial year to-date. 

7.
DIVIDEND  PAID

The first and final net dividend for the financial year ended 30 June 2003 amounting to RM8,532,000 was paid on 21 November 2003.


[THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK]

8.
SEGMENTAL REPORTING 
The segmental report of the Group for the current quarter and the financial year to-date is as follows:



Quarter Ended 30/06/04



By Activities:


Engineering, procurement, construction management and project management services

(EPCM/ PMC)
Engineering, procurement and  construction

(EPC)


Manufacturing


Power

Generation


Transmission,distribution and

Services


Others
Eliminations


Total



REVENUE

External revenue

Inter segment revenue


RM’000

44,984

4,759
RM’000

70,868

-


RM’000

23,854

353
RM’000

38,257

-
RM’000

5,099

1,329
RM’000

7,327

8,665
RM’000

-

(15,106)
RM’000

190,389

-



Total revenue
49,743
70,868
24,207
38,257
6,428
15,992
(15,106)
190,389
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RESULTS

Gross profit

Other operating income  

Administrative expenses

Tender and marketing

  expenses

Segment results

Unallocated income

Profit from operations
17,608

312

(7,305)

(208)

10,407
10,740

259

(9,077)

(611)

1,311
3,086

175

(6,502)

(667)

(3,908)
8,130

545

(898)

(313)

7,464


1,092

-

(864)

(43)

185
10,815

11,324

(10,565)

(1,887)

9,687


(10,250)

(58)

8,519

1,789

-
41,221

12,557

(26,692)

(1,940)

25,146

1,556

26,702





Financial Year To-Date 30/06/04



By Activities:


Engineering, procurement, construction management and project management services

(EPCM/ PMC)
Engineering, procurement and  construction

(EPC)


Manufacturing


Power

Generation


Transmission,distribution and

Services


Others
Eliminations


Total



REVENUE

External revenue

Inter segment revenue


RM’000

186,878

10,851
RM’000

498,572

-


RM’000

28,483

353
RM’000

49,264

-
RM’000

6,880

1,785
RM’000

22,867

14,220
RM’000

-

(27,209)
RM’000

792,944

-



Total revenue
197,729
498,572
28,836
49,264
8,665
37,087
(27,209)
792,944


RESULTS

Gross profit

Other operating income  

Administrative expenses

Tender and marketing

  expenses

Segment results

Unallocated income

Profit from operations


38,046

1,187

(19,703)

(469)

19,061
78,538

565

(26,123)

(3,011)

49,969


3,428

263

(7,421)

(869)

(4,599)
11,560

545

(1,338)

(313)

10,454


1,262

10

(1,041)

(43)

188
18,064

11,340

(17,083)

(3,663)

8,658


(14,971)

(58)

13,240

1,789

-


135,927

13,852

(59,469)

(6,579)

83,731

2,517

86,248





Quarter Ended 30/06/03



By Activities:


Engineering, procurement, construction management and project management services

(EPCM/ PMC)
Engineering, procurement and  construction

(EPC)


Manufacturing


Power

Generation


Transmission,distribution and

Services


Others
Eliminations


Total



REVENUE

External revenue

Inter segment revenue


RM’000

48,352

1,979
RM’000

206,263

1,361


RM’000

-

-
RM’000

-

-
RM’000

-

-
RM’000

4,126

11,070
RM’000

-

(14,410)
RM’000

258,741

-



Total revenue
50,331
207,624
-
-
-
15,196
(14,410)
258,741


RESULTS

Gross profit

Other operating income  

Administrative expenses

Tender and marketing

  expenses

Segment results

Unallocated income

Profit from operations


14,551

1,120

(8,660)

(67)

6,944
25,963

443

(4,347)

(2,453)

19,606
-

-

-

-

-
-

-

-

-

-
-

-

-

-

-
1,576

245

(952)

(14)

855
(449)

(842)

1,291

-

-
41,641

966

(12,668)

(2,534)

27,405

274

27,679



Financial Year To-Date 30/06/03



By Activities:


Engineering, procurement, construction management and project management services

(EPCM/ PMC)
Engineering, procurement and  construction

(EPC)


Manufacturing


Power

Generation


Transmission,distribution and

Services


Others
Eliminations


Total



REVENUE

External revenue

Inter segment revenue


RM’000

140,172

9,970

RM’000

614,212

1,361


RM’000

-

-
RM’000

-

-
RM’000

-

-
RM’000

16,193

12,417
RM’000

-

(23,748)
RM’000

770,577

-



Total revenue
150,142
615,573
-
-
-
28,610
(23,748)
770,577


RESULTS

Gross profit

Other operating income 

Administrative expenses

Tender and marketing

  expenses

Segment results

Unallocated income

Profit from operations


30,809

12,876

(20,452)

(348)

22,885
78,961

705

(17,111)

(4,818)

57,737
-

-

-

-

-
-

-

-

-

-


-

-

-

-

-
6,460

899

(5,130)

(288)

1,941
(1,796)

(842)

2,638

-

-
114,434

13,638

(40,055)

(5,454)

82,563

553

83,116



9.
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The valuation of property, plant and equipment have been brought forward without any amendments from the previous financial statements.

10.
SUBSEQUENT MATERIAL EVENTS 

Save as disclosed below, there are no subsequent material events as at the date of this report.

On 9 August 2004, Ranhill had entered into a Conditional Subscription of New Shares Agreement with Nagarjuna Power Corporation Limited (“NPCL”), a company incorporated under the laws of the Republic of India, to subscribe up to 113.87million new ordinary shares of Rs10 each representing 64% equity interest in NPCL for Rs113.87 Crore (or approximately RM93.37million).

11.
CHANGES IN THE COMPOSITION OF THE GROUP
The changes in the composition of the Group during the current financial year to-date are as follows:-

(a)
On 17 December 2003, Ranhill had acquired a dormant shelf company namely, Jurus Global Sdn Bhd (Company No. 635376-A). Jurus Global Sdn Bhd was incorporated in Malaysia under the Companies Act, 1965 on 22 November 2003 and assumed its present name, Ranhill Energy Sdn Bhd (“RESB”) on 19 December 2003. RESB has an authorised share capital of RM100,000 divided into 100,000 ordinary shares of RM1.00 each and a paid-up share capital of RM2 divided into 2 ordinary shares of RM1.00 each. 

RESB’s principal activities are to undertake energy and energy related works and services. RESB is also the immediate holding company for the Energy Division of the Group.

(b)
On 29 December 2003, Ranhill acquired the following from Time Engineering Berhad: -

i. 4,000,000 ordinary shares of RM1.00 each and 11,600,000 nominal value convertible unsecured loan stocks (“CULS”) in Powertron Resources Sdn Bhd (“PRSB”) representing 40% equity interest and outstanding CULS respectively in PRSB for a total consideration of RM51,000,000; and

ii. 2,940,000 ordinary shares of RM1.00 each in Penjanaan EPE-TIME Sdn Bhd (“PET”) representing 60% equity interest in PET for a total consideration of RM3,350,000.

(c) On 25 February 2004, Ranhill disposed its entire equity interest and CULS in PRSB and PET (see note 11 (b) above) to Ranhill Power for a total consideration of RM54,350,000. The consideration was satisfied by the issuance of 54,350,000 new ordinary shares of RM1.00 each in Ranhill Power at an issue price of RM1.00 per share, and has resulted in Ranhill holding 90.06% equity interest in Ranhill Power.

(d) During several sell-down from 24 May 2004 to 25 May 2004, Ranhill reduced its shareholding in Ranhill Power from 90.06% to 80.90% representing placement of 11,050,000 ordinary shares of RM1.00 each in Ranhill Power for a total consideration of RM23,205,000.


(e)
On 18 May 2004, RESB entered into a Conditional Sale and Purchase Agreement to acquire 5,880 ordinary shares of United States Dollar (“USD”) 1.00 each representing 49% equity interest in Ellipse Energy Jatirarangon Wahana Limited (“Ellipse Energy”), a company incorporated under the laws of the Republic of Bermuda, for a cash consideration of USD6,610,000 or RM25,118,000 (translated at RM3.80/USD1.00) from Ellipse Energy Limited (“EEL”) with an option to acquire an additional 2% at a later date from EEL (“Proposed Acquisition”).

On 11 June 2004, the Proposed Acquisition was completed and both EEL and RESB entered into a Shareholders’ Agreement. In addition, EEL granted the option to RESB on 11 June 2004.

For further details on the Proposed Acquisition, please refer to our announcements made to Bursa Malaysia on 19 May 2004, 26 May 2004 and 14 June 2004.

12. CONTINGENT LIABILITIES OR CONTINGENT ASSETS 

The contingent liabilities are as follows: -



 (a)

Performance guarantees given by the Group are as follows:






As at 31/07/04


RM’000

Performance guarantees given to:


· 
third parties
206,459

· 
related parties
   96,491

Total
302,950

(b) A Corporate Guarantee as Design Guarantee of up to RM31,300,000, dated 22 July 2003, issued by Ranhill Civil Sdn Bhd (“RC”) in favour of Ranhill Corporation Sdn Bhd (“RCorp”)for the SAJ Holdings Sdn Bhd Programme of works project. This Guarantee shall be irrevocable and shall remain in force for a period of five years from 1 December 2001 until 30 November 2006 after the practical completion of the Works. Claims, if any, must be received by RC within the period of the Guarantee.

(c) A Performance Guarantee had been issued by Ranhill in favour of ExxonMobil Production Malaysia Inc. (“ExxonMobil”) in consideration of ExxonMobil entering into a contract for the provision of Design and Engineering Services (2003 – 2008) with Perunding Ranhill Worley Sdn Bhd.

(d) A Parental Guarantee had been issued by Ranhill in favour of PetroDar Operating Company Limited for the due and complete performance by Ranhill Petroneeds Joint Venture (a joint venture between Ranhill International Incorporated and Petroneeds Services International) of the Engineering, Procurement, Construction and Commissioning of the Al-Jabalyn Central Processing Facilities, Palouge Field Production Facilities and Operation Base Camp Project for the Melut Basin Oil Development, Republic of Sudan.

13.
CAPITAL COMMITMENTS 

Capital commitments not provided for in the financial statements as at 30 June 2004 is as follows:


As at 30/06/04


RM’000

Property, plant and equipment


· 
Approved and contracted for 
 1,383

· 
Approved but not contracted for
   530

Total
 1,913

14.
REVIEW OF PERFORMANCE 

For the current quarter, the Group achieved a revenue of RM190.39 million and a profit before taxation (“PBT”) of RM19.33 million, as compared to a revenue of RM258.74 million and a PBT of RM27.54 million in the preceding year’s corresponding quarter. This represents a decrease of RM68.35 million (26.42%) in revenue and RM8.21 million (29.81%) in PBT.

The lower revenue as compared to the preceding year’s corresponding quarter (30 June 2003) is a result of the reduced activity in the EPC segment, RM70.87 million for quarter ended 30 June 2004 as compared to RM207.62 million for quarter ended 30 June 2003. This lower revenue is due to the completion or near completion of Semangar Water Supply Project and  Serdang Hospital Project.

Further the Group is awaiting Letters of Award for Woman and Child Hospital and Upgrading of Federal Route 5 for which the Group has received Letters of Intent.  

The lower PBT is affected by the higher operating and administration expenses in expanding its core business overseas and the expenses incurred in the acquisition of Ranhill Power, RUB and Ellipse Energy.

15.
COMPARISON WITH PRECEDING QUARTER’S RESULTS 
The Group’s revenue for the quarter under review of RM190.39 million is RM52.35 million (21.57%) lower than the revenue reported for the immediate preceding quarter 31 March 2004 of RM242.74 million. 

The Group’s PBT for the quarter under review was lower than the immediate preceding quarter.  A PBT of RM19.33 million was recorded during the quarter, a RM2.19 million (10.18%) decrease from RM21.52 million recorded in the preceding quarter. This reduction is a direct result of the lower EPC activity of the Group and higher operating and administration cost for the quarter ended 30 June 2004 (as explained earlier in Note 14) as compared to 31 March 2004. In addition, the Group is also affected by the high operational and financing costs of Ranhill Power and the change in depreciation method of the power station from revenue based amortisation to straight-line method in the current quarter. 

However, the Group’s PBT margin increased marginally from 8.87% for the immediate preceding quarter to 10.15% in the current quarter ended 30 June 2004. This is mainly attributable to the gain arising from the dilution of interest in Ranhill Power from 90.06% to 80.90% in the current quarter which mitigated the effects of the factors mentioned in the preceding paragraph.

16.
FACTORS THAT INFLUENCE THE GROUP’S PROSPECTS 

The Group remains optimistic of the future despite uncertainties in the global economic scenario and the slowdown experienced in the construction sector in the country. Secured contracts in hand are sufficient to sustain the Group throughout the financial year ending 30 June 2005.  The Group is confident to receive Letters of Award for the construction of the Woman and Child Hospital and Upgrading of Federal Route 5 projects, which will enlarge the order book to almost RM2.6 billion. 

The Group’s business development efforts overseas have begun to bear positive results with the award of two significant projects valued approximate to RM1 billion. The projects are: -

(a) Engineering, Supply, Construction and Commissioning of Adhi Gas Processing Plant II (the “Adhi Project”) worth USD20.999 million, and

(b) Engineering, Procurement, Construction and Commissioning of the oil processing facilities of the Melut Basin Oil Development, Republic of Sudan (the “Melut Basin Project”) worth USD239 million.


The Adhi Project and the Melut Basin Project secured through competitive bidding indicates the ability of the Group in securing large-scale international EPC project. This helped the Group in broadening its EPC revenue base beyond Malaysia.

In order to broaden its revenue base and not to be over reliant on the construction sector, the Group has moved into the acquisition of asset-based companies as an added strategy, through the acquisition of Ranhill Power, Ellipse Energy and Ranhill Utilities Berhad (“RUB”).  This is to ensure sustainable earnings to the Group from assets acquired.  This diversification into asset based industries in the Power, Utilities and Oil and Gas Sector will provide a stable and recurrent income over the concession life for the Group. 

In addition, as part of the diversification exercise, the Group on 4 November 2003 announced that it had served the Notice on the Board of Directors of RUB for a Partial Conditional General Offer (“PCGO”) to acquire up to 206,150,001 ordinary shares of RM1.00 each in RUB, representing up to 70% of the total issued and paid-up share capital of RUB (see note 21(b) below).
Upon completion of these exercises, the Group will be well positioned to become a leading entity in the Malaysian utility industry, being involved in the entire spectrum of water, power and oil and gas operations from engineering, procurement, construction to operations and maintenance as well as asset ownership. The Group is continuously looking for other such asset acquisitions.

In line with this, the Group has entered into a Conditional Subscription of New Shares Agreement on 9 August 2004 with NPCL (see note 10 above). NPCL is engaged in India’s mega private sector power project in Karnataka. The project comprises 2 units of coal fired power plant of 507.5 MegaWatts each.

17.
PROFIT FORECAST/ PROFIT GUARANTEE 

Not applicable to the Group as there is no forecast/profit guarantee.

18.
TAXATION 


Taxation comprises the following: -


4th Quarter


Cumulative Period



Taxation
Current

 Year Quarter

30/06/04
Preceding Year Corresponding Quarter

30/06/03


Current Year to-date

30/06/04


Preceding Year 

to date

30/06/03



Malaysia taxation:

  Current taxation

Under/(Over) provision

   in prior years

Share of associated

  Companies’ taxation

Deferred taxation
RM’000

9

28

(68)

3,932
RM’000

10,580

(71)

1

(3,527)
RM’000

16,468

514

419

1,692
RM’000

25,181

1,128

  12

   (4,563)

Total
3,901
6,983
19,093
21,758

The effective taxation rate of the Group for the current quarter and current financial year to-date is lower than the statutory taxation rate prevailing in Malaysia primarily due to the non-taxability of gain arising from dilution of interest in Ranhill Power and availability of taxation incentive for exported services.

19.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES

There was no sale of unquoted investments and/or properties in the current quarter and for the current financial year to-date.

20.        PURCHASE OR DISPOSAL OF QUOTED SECURITIES

(a) There were no purchases or sales of quoted securities for the current quarter and financial year to-date.

(b) Total investment in quoted securities as at 30 June 2004 is as follows:



  As at 30/06/04



            RM’000

Investment in quoted securities 







(i)
At cost
    
        72






(ii)
At carrying value/book value

        11






(iii)
At market value at end of reporting period

         11

21. 
STATUS OF CORPORATE PROPOSALS 

(a) 
Ranhill Power’s corporate and debt restructuring exercise

On 5 April 2004, Ranhill Power had announced the closing of the Rights Issue (“RI”) exercise of which was over-subscribed by 13,430,150 Rights Shares. The new shares pursuant to the RI had subsequently been allotted to the shareholders on 21 April 2004. Upon the completion of the RI, Ranhill held 90.06% equity interests in Ranhill Power. To-date, Ranhill is undertaking a sell-down exercise to reduce its shareholding in Ranhill Power in order to meet the public spread requirement (see note 11(d)).

On 28 May 2004, Ranhill Power was granted re-listing and quotation on the Bursa Malaysia, following the completion of the corporate and debt restructuring exercise of Ranhill Power, with a paid-up capital of RM120.70 million.

(b) 
PCGO to acquire up to 206,150,001 ordinary shares of RM1.00 each in RUB representing up to 70% equity interest in RUB

Approvals to undertake the PCGO have been obtained from Securities Commission, Foreign Investment Committee, Ranhill’s shareholders, Lenders of Ranhill and holders of MCP/ MMTN and Economic Planning Unit on 8 March 2004, 8 March 2004, 27 April 2004, 16 April 2004 and 21 July 2004 respectively. 

The Company is now waiting for the clearance from the Securities Commission on the Offer Document and the approval-in-principal from Bursa Malaysia on the listing of the new Ranhill shares. The Offer Document will be despatched to the shareholders of RUB upon the receipt of the abovementioned clearance and approval-in-principal. The whole exercise is expected to be completed by October 2004. 

22.
GROUP BORROWINGS AND DEBT SECURITIES
As at 30 June 2004, the Group’s borrowings are as follows:


Secured
Unsecured

Borrowings
Short term
Long term
Short term
Long term


RM’000
RM’000
RM’000
RM’000

Bank overdrafts

Bankers acceptance

Bridging loan (i)
Local bills discounted

Revolving credits 

Term loans (ii)           
6

-

-

-

-

50,000
-

-

-

-

-

150,000
21,072

16,604

260,000

17,581

50,500

620
-

-

-

-

-

1,605

Turnkey Payment (iii)
6,019
54,882
-
-


56,025
204,882
366,377
1,605

Hire-purchase and

  Finance lease
2,327
3,476
-
-

Total Borrowings
58,352
208,358
366,377
1,605

Included in the total borrowings is a loan denominated in foreign currency as follows: -


Secured
Unsecured

Borrowings
Short term
Long term
Short term
Long term


RM’000
RM’000
RM’000
RM’000

USD       
-
-
38,000
-

Note

(i) The bridging loan is to be refinanced with either a fixed rate bond or a fixed rate term loan to be issued by a subsidiary company. The bridging loan which matured in August 2003 was extended to 26 February 2005. The full amount borrowed is on a non-recourse basis to Ranhill.

(ii) The secured term loans, which form part of the RM300,000,000 MMTN/MCP Programme, were drawn to refinance bank borrowings, part finance the acquisitions of PRSB and PET and part finance the subscription of RanhillPower’s Rights Issue. The maturity dates and profit rates are as follows:


Draw down Date
Maturity

Date
Profit Rate p.a.

MMTN – RM50m
01 Apr 2003
01 Apr 2008
6.38%

MMTN – RM40m
29 Dec 2003
29 Dec 2009
6.90% 

MMTN – RM10m
29 Jan 2004
29 Jan 2010
6.90%

MCP – RM50m
05 May 2004 
05August 2004
3.07%

MMTN – RM50m
18 Mar 2004
18 Mar 2010
6.70% 

The MMTN is subject to a mandatory sinking fund requirement whereby the following are to be deposited :-

Financial year ending 30 June
RM’ million

2005
5

2006
10

2007
30

2008
40

2009
25

2010
40

Total
150

(iii) This amount represents borrowings by Ranhill Sri Gading (“RSG”) to finance the Sri Gading Water Supply Project (“RSG Project”). The RSG Project was financed under a deferred payment scheme, whereby the payments from the client, Syarikat Air Johor Sdn Bhd, will retire the full sum of the project financing loan as well as service interest.  This amount due from Syarikat Air Johor Sdn Bhd is reflected in the balance sheet as Long Term Receivables of RM54.88 million and Current Assets of RM6.02 million included under trade and other receivables in the balance sheet. The full amount borrowed by RSG for the RSG Project is on a non-recourse basis to Ranhill.

Based on the total borrowings of RM307.99 million (excluding the non-recourse project finance loan and the hire-purchase and finance lease) and the shareholders’ funds of RM300.70 million, the gearing ratio of the Group stands at 1.02 times.

23. FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK 

As at 31 July 2004, the Group does not have any financial instruments with off balance sheet risk. 

24. MATERIAL LITIGATION

As at 31 July 2004, save as disclosed below and to the best knowledge of the Board of Ranhill, neither Ranhill nor its subsidiaries are engaged in any material litigation, claims or arbitration (either as plaintiff or defendant or otherwise in any legal action, proceeding or arbitration or is being prosecuted for any criminal offence) and the Board of Ranhill have no knowledge of any proceedings pending or threatened or of any fact likely to give rise to any proceedings which might materially and adversely affect the position or the business of Ranhill or its subsidiaries. 

IN THE MATTER OF ARBITRATION BETWEEN EQUIVENTURES SDN BHD (CLAIMANT) AND RANHILL BERSEKUTU SDN BHD (“RBSB”), (1st RESPONDANT) AND SAFEGE CONSULTING ENGINEERS (“SAFEGE”), (2nd RESPONDANT).

On 8 October 2003, the Judge had reserved his decision and had fixed 31 October 2003 as the hearing date of his decision. On the said date, RBSB’s application was dismissed with cost. However, RBSB filed a Notice of Appeal against the High Court Judge’s decision and sought leave from the Court of Appeal. The Court of Appeal has fixed the appeal date on 2 July 2004. RBSB has filed a Notice of Motion to the Court of Appeal to expunge the affidavit affirmed on 17 October 2003. To date, no hearing date has been fixed.

In respect of the arbitration proceedings, the hearing dates have been fixed and scheduled from 16 August 2004 to 20 August 2004, from 23 August 2004 to 27 August 2004 and from 6 September 2004 to 10 September 2004.

The Directors are of the view that the quantum of losses and damages claimed are grossly exaggerated and unsubstantiated. The Directors, on the advice of the solicitors, are of the view that RBSB has a strong defence in the case.

25. DIVIDEND 


12 months ended

30 June 2004
12 months ended

30 June 2003 

Dividend
Gross dividend per share
Amount of dividend net of 28% taxation
Gross dividend per share
Amount of dividend net of 28% taxation

Final dividend approved by

  Shareholders in respect of the

  year ended 30 June 2003, paid

  on 21 November 2003

  (2002: paid on 13 January 2003)
Sen

10
RM’000

8,532
Sen

10
RM’000

8,532

The Board now recommend the payment of a first and final gross dividend of 10 sen per share, less income tax at 28%, amounting to RM8,532,000 for financial year ended 30 June 2004 subject to the approval of members at the forthcoming Annual General Meeting of the Company.
26.
EARNINGS PER SHARE 


4th Quarter


Cumulative Period



Earnings per share
Current Year Quarter

30/06/04


Preceding Year Corresponding Quarter

30/06/03


Current Year to-date

30/06/04


Preceding Year to-date

30/06/03



Net profit for the

  Period/year (RM’000)

Weighted average

  Number of ordinary

  Shares in issue (‘000)

Basic earnings per share

  (sen)
   13,394

118,500

  11.30
  19,223

118,500

  16.22
  48,429

118,500

  40.87
  55,705

118,500

  47.01

The calculation of basic earnings per share is based on the net profit attributable to ordinary shareholders divided by the weighted average number of shares in issue during the quarter and financial year to-date. 

BY ORDER OF THE BOARD

Lau Bey Ling

Company Secretary
25 August 2004

Kuala Lumpur
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